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Long-time followers of Wheaton River may recall a 
spectacular drill intercept encountered in the Ursa 
deposit at Golden Bear during 1995, grading 63.5 grams gold per tonne 


across a width of 27.2 metres (uncut) and 16.7 grams gold per tonne when 


cut to 34.29 grams. The table on the front cover of this report is part of 


; : the original drill log from that hole. We are showcasing it now because this 
Golden Bear environmental coordinator 


Natalie Moria with a coulber year we will be mining the part of the Ursa deposit that that drill hole 


intersected. The photographs on the front cover are laid out to reflect the 
new diversity of gold projects owned by Wheaton River, from left to right, 
the Golden Bear mine, the Bellavista mine, the George Lake project and 


the recently acquired Red Mountain project. 


Reserves and Resources — March 31, 2000 


Reserves 

Grade Au 
Mine Category Tonnes g/t Au Ounces 
Bellavista Proven & Probable 11,239,661 1.5 555,072 
Golden Bear Kodiak B Proven & Probable 183,800 8.7 51,400 
Golden Bear Kodiak A Proven 35,000 225 27913 
Golden Bear Ursa Proven & Probable 223,596 8.7 62,217 
Total Reserves 671,502 
Resources (in addition to ore reserves) 

Grade Au 
Project Category Tonnes g/t Au Ounces 
George Lake Indicated 4,238,000 9.8 1,335,000 
George Lake Inferred 2,222,000 9.7 692,000 
Red Mountain Inferred 11,553,290 2.6 965,777 
Bellavista Measured & Indicated 9,932,849 ths 383,224 


Total Resources 3,376,001 


cee LIGHT Lo ED ESS 


¢ Growth: Wheaton River began 2000 with $12 million in cash 
and four million ounces in reserves and resources. That’s up 
from $1 million and 500,000 ounces three years ago 


e Golden Bear Mine: Record gold production results in best ever 
cash flow and earnings despite depressed gold market 


e Bellavista Project: Positive feasibility completed; financing 
being arranged for late 2000 construction start 


e George Lake Project: Wheaton River acquires balance of the 
third largest undeveloped gold project in Canada through 
merger with Kit Resources; joint venturer Kinross to spend 
the next $20 million on exploration 


¢ Red Mountain Project: Wheaton River tenders winning bid at 


auction, acquires British Columbia gold deposit for less than 
$2 per estimated recoverable ounce 


MISSION STATEMENT 


Wheaton River Minerals Ltd. is a Canadian gold mining company committed to sustained 


growth and enhancement of shareholder value through the discovery, timely acquisition and 


profitable mining of gold deposits. The Company’s exploration focus is near existing facilities 
in order to take advantage of infrastructures already in place. Worker safety and environmental 


protection are paramount considerations. 
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___ DIRECTORS’ REPORT TO SRAREROLUDER SS 


: Bear gold production is 
ling Wheaton River's growth. 


Nineteen-ninety-nine was a year 


when Wheaton River Minerals Ltd. 


was able to lay the groundwork for a dynamic 
future. Achievements made on all fronts 
advanced Wheaton River's goal of becoming a 
200,000-ounce-per-year gold producer. 


The Company's Golden Bear mine continued to 
be the engine fuelling Wheaton River's growth 
during 1999. Sales of gold exceeded the original 
feasibility study projections for the third year in a 
row at 71,289 ounces. And although Golden 
Bear’s productive life is now winding down, man- 
agement is confident that the production in the 
2000 season will be as good, and possibly better, 


than last year. 


If the Golden Bear mine provided the Company 
with the financial ability to expand its resource 
base, the Bellavista project in Costa Rica is the 
project that will allow Wheaton River to contin- 
ue its quest for sustained growth. A positive feasi- 
bility study was completed on Bellavista in April, 
1999, and towards the end of the year the 
Company received notification from the Costa 


Rican authorities indicating that the key environ- 


mental permit was in place to begin construction. 


That work is set to begin with the start of the 
dry season in Costa Rica this coming November, 
followed by actual production late in 2001. 
Detailed engineering by the Company since 
receipt of the feasibility study has reduced up- 
front construction costs by US$3 million to 
US$25 million, increasing substantially the 


expected rate of return. 


Wheaton River has received an indicative term 
sheet for a US$19 million project loan from its 
long-time banker, Barclays Capital. Discussions 
are underway to provide the balance of funds 
required through an equipment lease. Wheaton 
River does not anticipate the need for an equity 


financing in order to proceed with Bellavista con- 


struction. Wheaton River estimates that a spot 
gold price of approximately US$280 per ounce 
will be necessary to hedge enough gold to secure 


the financing, given current forward rates. 


The acquisition of a 100% interest in the George 
Lake gold project through a merger with Kit 
Resources Ltd. in March 2000 gave Wheaton 
River an interest in a large and potentially long-life 
producer for the first time. A project of this mag- 
nitude requires a considerable investment to 
advance towards feasibility, funds which are in 
short supply due to current market conditions. As 
a result, Wheaton chose to option the property to 
Kinross Gold Corporation, which has to spend the 
next $20 million in exploration and development 
costs in order to earn a 70% interest. Kinross is a 
respected operator of large gold mines in northern 
environments, and Wheaton River has enjoyed a 


good working relationship with its management. 


If anything good can be said about depressed gold 
prices, it is that bargains like the Red Mountain 
gold project are obtainable for those who look 
hard enough. Wheaton River was able to pick up 
the Red Mountain project for approximately 
$500,000, despite the fact that previous operators 
had spent some $57 million exploring and 
developing the site. Wheaton River management 
is confident that the project is economic at current 
gold prices, and plans to begin a feasibility study 
when cash and personnel availability allow. The 
project was purchased through Wheaton River's 
subsidiary North American Metals Corp., because 
of that company’s significant tax deductions 


which are available to offset future taxable income. 


The financial position of the company has never 
been better. Wheaton River ended the year with 
cash of $12.3 million. This is up from $5.7 mil- 
lion at the end of 1998 after spending $700,000 
to acquire a tranche of Kit shares, and a further 


$3.3 million on Bellavista. New financial per- 
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John Kalmet, left, with Ian McDonald. 


formance high-water marks were set in many 
areas during 1999, including net earnings of 
$7,615,680 or $0.19 per share, compared with 
$1,800,106 or $0.05 per share in 1998. Earnings 
from mining operations reached $11,470,075 on 
revenue of $33,303,499 during 1999, compared 
with $4,079,312 on revenue of $15,661,313 in 
the previous year. Cash flow increased to 
$13,050,801 or $0.32 per share during the year, 
up from $6,274,987 or $0.16 per share in 1998. 
The financial statements and management dis- 
cussion and analysis of financial results in this 


report are dated January 14, 2000. 


Wheaton River now has 52,276,746 shares out- 
standing, a 28% increase from the end of 1998. 
This increase is mainly due to the merger in 
March, 2000 between Wheaton River and Kit 
Resources Ltd., in which Wheaton River issued 


11.8 million shares. 


The Company expects to produce at least 70,000 
ounces during 2000. However, during the past 
three seasons, the grade of Golden Bear ore has 
been higher than original reserve estimates, and if 
this occurs again, 2000 production could be high- 
er. Because an early start was achieved on the 
2000 production season, some of next year’s gold 
production may be produced in 2000 to maxi- 
mize cash on hand this year. Cost per ounce is 
estimated at under US$200, an amount that 
would decline with higher production. Wheaton 
River has sold forward a total of 62,000 ounces of 
this gold at an average price of US$296 per ounce. 


Wheaton River is pleased to welcome to the 
Company two key members of the management 
of Kit Resources Ltd. John Zigarlick, former 
chairman of Kit, has joined Wheaton River's 
board of directors. John was president of Echo Bay 
Mines for 17 years, building it into one of North 
America’s largest gold companies before leaving in 
1991. In the years since, he has founded Nuna 


Logistics, a successful northern construction and 


transportation firm. Robert Gilroy, formerly presi- 
dent of Kit, has joined Wheaton River as vice- 
president, special projects and will be managing 
the Red Mountain project for the Company. Bob 
spent a number of years as mine manager at Echo 
Bay's Lupin mine, and was later manager, corpo- 


rate development for that company. 


Wheaton River has managed to accomplish what 
few others have during this prolonged downturn 
in gold prices — expand our asset base while 
always keeping an eye on the bottom line to 
ensure profitability. The degree of success 
achieved has been partially reflected in the 
Company’s share price — it handily outper- 
formed the TSE gold index in each of the past 
three years. Management continues to believe 


that the shares remain undervalued. 


To the new shareholders who have joined us from 
the Kit merger and to those who have been with 
us for a long time, we say this: Wheaton River is 
more than just surviving in a difficult gold mar- 
ket. We are profitable, and we are growing. In 
realizing these accomplishments, we continue to 
take the utmost pride in maintaining the safety of 
our workers and the protection of the environ- 


ment. Thank you all for your support. 
On behalf of the Board of Directors, 


Ab 


Tan J. McDonald, 
Chairman and Chief Executive Officer 


A. Vow eh 


J. John Kalmet, 
President and Chief Operating Officer 


May 15, 2000 
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The Golden Bear Mine recorded its 
best ever performance during 1999, 
with record gold production of 71,289 ounces 
compared with 36,180 ounces in the previous 
year. Earnings from mining operations were simi- 
larly robust, at $11,470,075 compared with 
$4,079,312 a year earlier. The higher than 
planned production level was mainly due to 
mining better than predicted tonnage and grade 
in the Ursa open pit, where 390,000 tonnes grad- 
ing 5.74 grams gold per tonne were mined, 
crushed and stacked on the newly commissioned 
Totem Creek heap leach pad. This is up from the 
estimated 300,000 tonnes grading 5.41 grams 
gold per tonne in the original feasibility study. 
Additional ore stockpiled from the Kodiak A pit 
was also placed on the pad during 1999. 
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British Columbia, Canada 


The Ursa tonnage increase resulted from some of 
the predicted waste rock actually being ore grade 
material. The increased production last year did 
not adversely impact estimates for the remaining 
years of mining at Golden Bear. Gold recoveries 
also exceeded feasibility estimates and con- 
tributed to the improved results. The benefits of 
the increased production during 1999 were 
somewhat offset by higher than predicted mining 
costs, mainly due to an elevated groundwater 
level in the Ursa pit, necessitating the use of 


slurry explosives. 


Heap leaching at the Fleece Bowl heap leach pad 
site was completed during 1999, and the facility 
and pad will now be decommissioned. Overall 
gold extraction from the 623,000 tonnes stacked 
on the Fleece Bowl pad was 92.4%. This pad pro- 
duced 69,041 ounces during the period 1997-99. 


The current schedule calls for mining the remain- 
der of the Ursa deposit and stacking it on the 
Totem Creek pad during 2000 together with 
some residual ore from the Kodiak A deposit and 
development ore from the Kodiak B deposit. 
This year’s production is estimated at about 
70,000 ounces. Long-time followers of Wheaton 
River may recall a spectacular drill intercept 
encountered in the Ursa deposit during 1995, 
grading 63.5 grams gold per tonne across a width 
of 27.2 metres (uncut) and 16.7 grams gold per 
tonne when cut to 34.29 grams. This year’s min- 
ing plan includes the portion of the deposit inter- 
sected by that drill hole, which is why the grade 
of the 224,000 tonnes of Ursa ore to be mined 
this year is expected to be 8.65 grams gold per 


tonne, unusually high for a heap leach operation. 


Wheaton River poured a record 71,289 ounces of gold during 1999. 


THE RECORD AT GOLDEN BEAR 


Year 2000 (Est) 


1997 


Ore Stacked (tonnes) 299,000 545,985 259,033 363,616 
Grade (g/tonne) 7.8 5.0 4.1 35 
Gold Production (oz) 70,000 71,289 36,180 30,900 
Total Cash Cost/oz <US$200 US$162 US$147 US$226 
Average Price Received/oz N/A US$314 US$287 US$371 


Ore was stacked on the Totem Creek heap leach pad during 1999. 


The last economic deposit on the property, the A considerable amount of exploration has been 
Kodiak B, is currently scheduled to be mined conducted at the Golden Bear property since 
using bulk underground methods in 2001, with Wheaton River acquired control of the mine in 
production that season of about 40,000 ounces. 1993. Initially, that work was very successful in 
Development of the Kodiak B deposit began in outlining the Kodiak A and Ursa deposits, and 
March, and is expected to proceed through the the high-grade but small Grizzly deposit. 

year. This early start could mean that some or all Unfortunately, luck has not been on our side as of 
of the Kodiak B deposit may actually be mined late, and despite hundreds of holes drilled, no 


this year, which would result in higher production _ new deposits have been discovered since 1994. 


during the 2000 season than currently estimated. No further exploration will be conducted this year. 
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COSTA RICA 


The Bellavista gold mine in western 
Costa Rica represents the second 
chapter in Wheaton River’s growth into a mid- 
sized mining company. A number of important 
milestones have been achieved on the property 
during the past year. A positive feasibility study 
was completed, concluding that an average of 
60,000 ounces of gold per year can be produced 
at a total cash cost of US$179 per ounce over a 
7.3 year mine life. Wheaton River prepared the 
study, with most of the key components under- 
taken by independent consultants. Behre Dolbear 
and Company, Inc., of Denver, Colorado, was 
engaged to perform a technical audit and has 
indicated that the study was generally prepared in 


accordance with industry standards. 


In the year since the study was completed, 
numerous design improvements have been made 
to the construction and mining aspects of the 
project, resulting in a significant reduction in 
construction capital. Initially estimated at 
US$28 million, construction costs are now 
expected to be US$25 million. The lower costs 
come principally from two areas: significantly 
reduced earthworks requirements and a re- 


sequencing of the pad construction into three 


Miramar, Costa Rica 


phases instead of two. Of the estimated US$25 
million construction cost, nearly US$1 million 
worth of equipment will be provided from the 
Golden Bear mine. Approximately US$1 million 
of the up-front capital cost saving will eventually 


have to be spent as sustaining capital. 


These savings translate into a considerably higher 
internal rate of return. At a US$325 gold price, 
the projected IRR rises to a robust 22.2%, and 
the net present value at a 5% discount rate 
increases to $US $17.3 million. These figures 


exclude money spent on the project before 2000. 


The proven and probable reserve at Bellavista has 
been estimated at 11,239,661 tonnes grading 
1.54 grams gold per tonne, or 555,000 contained 
ounces. The strip ratio is estimated at 1.32:1. The 
project is utilizing a high-grade grind agglomera- 
tion method. All ore will be crushed to 80% 
minus 1/4 inch, and about one third of the high- 
est- grade material will be milled to 80% minus 
65 mesh and then agglomerated with the lower- 
grade crushed ore before being placed onto the 
heap leach pad. Use of this method, which has 
been successfully employed at a number of other 
heap leach mines around the world, is expected to 
result in a 78.6% gold recovery rate. The mine is 


expected to employ 239 people at full production. 


Wheaton River's program in Costa Rica includes preservation of a tract of first-growth rain forest. ed = 
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The total cash cost per ounce including royalties 
is now estimated at US$171. Life of mine pro- 
duction is estimated at 436,000 ounces of gold, 
and an additional 721,000 ounces of silver. 


In September, 1999, Wheaton River was 
informed that the existing environmental permit 
covering Bellavista was in good standing, alle- 
viating the need to apply for another one. The 
government still has to review the Company’s 
new environmental management plan, although 
Wheaton River has received a letter from the 
Costa Rican Mines Ministry indicating that all 
permits necessary to begin mine construction 
are now in place. Wheaton River is close to 
finalizing the tax rate of this project with the 


Costa Rican government. 


There is considerable exploration potential at 
Bellavista. The property covers a 10-kilometre 
stretch of the Liz Fault (which hosts the Bellavista 
gold deposit), and there are former gold mining 
activities at either end of the property. Soil sam- 
pling across the property has outlined four new 
high-priority exploration targets, and a compre- 
hensive exploration program will begin once 


production commences at Bellavista. 


Clearing of the pit area began in early 2000. 


During 1999, Wheaton River initiated a concert- 
ed effort at improving community relations in 
nearby Miramar, which had deteriorated under 
previous operators. Local community representa- 
tives were invited to the Golden Bear mine in 
British Columbia, and shown positive examples 
of mine reclamation in other parts of the 
province. Locally, Wheaton River has funded 
road and bridge repairs, scholarships for needy 
students, sports teams, disaster relief (after 
Hurricane Mitch) and other initiatives. The large 
land package at Bellavista includes one of the last 
examples of first-growth rain forest in this part of 
Costa Rica. Wheaton River has pledged this tract 
of land as a private forest preserve, and plans to 
enlarge it in the future. Our undertaking includes 
funding an ongoing security program to restrict 
human activity in the forest. Approximately 1000 
people have visited the site as part of our weekly 
open house sessions. As a result, a majority of the 


townspeople now support the project. 


Wheaton River would like to acknowledge the 
assistance of Canadian Ambassador Denis 
Thibault to our efforts in navigating the Costa 
Rican permitting process. Last year, the Legislative 
Assembly of Costa Rica ratified an agreement 
between Canada and itself for the promotion and 
protection of investments. The agreement, which 
specifically includes mining, established general 
principles of treatment of foreign investment and 
guaranteed the granting of most-favoured nation 
status. Canada and Costa Rica have also initiated 
negotiations on a free-trade agreement. The 
Bellavista project will represent the largest ever 


Canadian investment into Costa Rica. 
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Nunavut Territory, Canada 


Wheaton River made the timely 
move during 1999 to acquire, 
through a merger, those shares of Kit Resources 
Ltd. that the Company didn’t already own. The 
prize behind the Kit transaction is the George 
Lake gold project, one of the largest undeveloped 
gold projects in Canada. Located in the new 
Nunavut Territory in Canada’s north, George 
Lake gives Wheaton River access to a large gold 


resource at an advanced stage. 


One of the key benefits of the George Lake 
acquisition is a partnership with Kinross Gold 
Corporation, which can earn a 70% interest by 
spending $20 million on exploration and devel- 
opment by late-2004. The size of the earn-in 
obligation by Kinross provides additional reassur- 
ance of the quality of this project, since Kinross is 
a seasoned northern gold miner with operations 
in northern Ontario, Alaska and Siberia. 
Furthermore, this arrangement means that 
Wheaton River’s carrying costs on the property 
will be minimal for the next few years, freeing up 


funds to develop other projects. 


MEXICO 
COSTA RICA 


Kinross plans extensive dniling at George Lake during 2000. 


The George Lake gold resource is considerable. 
The property hosts an indicated resource of 
4,238,000 tonnes grading 9.8 grams gold per 
tonne, and an additional inferred resource of 
2,222,000 tonnes grading 9.69 grams gold per 
tonne, for a total of 2,027,000 contained ounces. 
All assays were cut to 34.29 grams gold per 
tonne, and do not include blocks grading below 


5.0 grams gold per tonne. 


Although the gold mineralization is hosted in six 
separate deposits, more than 80% of the ounces 
could be sourced from two separate mine work- 
ings. None of the deposits has yet been explored 
deeper than 350 metres below surface. The gold 
is hosted by an iron formation similar to that of 
the nearby Lupin mine operated by Echo Bay, 
which has produced nearly three million ounces 
since 1982 and where mining is now being 


carried out down to a depth of 1,600 metres. 


Kinross has indicated that its goal is to increase 
the resource to the 2.5—3.0 million ounce range, 
at which point it would undertake a feasibility 
study and, if positive, proceed to mine develop- 
ment. Kinross is planning a minimum 11,000- 


metre drilling program this year. 
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The camp at Red Mountain. 


Since our inception in 1990, it 
has always been Wheaton River’s 
mandate to acquire advanced gold projects 
which can be brought into production quickly 
and for a reasonable cost. These projects are 
few and far between, since Wheaton River's 
criteria include low projected operating costs 
and above-industry average rates of return. 
The Wheaton River team has examined more 
than 85 projects since 1997. We bid on only a 
few of these, and finally were successful in 


acquiring another one: Red Mountain. 


Purchased through Wheaton River’s subsidiary, 
North American Metals Corp., due to the latter 
company’s significant tax deductions, this 
advanced gold project was originally drilled by 
Bond Gold in the late 1980s, and was subse- 
quently explored by Lac Minerals and Royal 
Oak. Approximately $57 million was spent by 
past operators. Diamond drilling on the property 
has totalled 127,900 metres, and 2,000 metres of 
underground workings have been excavated, 
including a 1,000-metre production-sized 
decline. Red Mountain is located 18 kilometres 


east of Stewart, British Columbia. 


British Columbia, Canada 


MEXICO 


Mineralized material at Red Mountain, as pub- 
lished in Royal Oak’s 1998 annual report, totals 
12,238,000 tonnes grading 0.074 ounces of gold 
per tonne, or 918,000 ounces of gold. A techni- 
cal evaluation completed by Wheaton River dur- 
ing its due diligence period indicates that a high- 
er-grade core of the deposit could be economical- 
ly extracted at a US$300 gold price, mining 
about 700,000 tonnes grading 12 grams gold per 
tonne and recovering about 250,000 ounces of 


gold over a 4-5 year period. 


It is on this higher-grade, downsized basis, and 
the project’s exploration potential, that the prop- 
erty was purchased. A geostatistical evaluation 
carried out by Wheaton River indicates that no 
further drilling is necessary for ore reserve estima- 
tion of this higher-grade core. The Company 
intends to undertake a bankable feasibility study 


on the project. 


Included in the Red Mountain purchase was a 
large complement of mining equipment, a $1.5 
million cash reclamation fund that is lodged with 
the British Columbia Mines Ministry, and an 
office/warehouse building in Stewart. Wheaton 
River expects that the Red Mountain project will 
replace production from the Golden Bear mine, 
also in northwestern British Columbia, which is 


expected to close in 2002. 
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MANAGEMENT DISCUSSION AND 


INTRODUCTION 

Wheaton River operates the Golden Bear mine in British Columbia 
through its 89% owned subsidiary North American Metals Corp. New 
ore reserves were discovered in the mid-1990s and Wheaton River 
commenced mining from these new reserves in 1997. Gold sales totalled 
71,289 ounces in 1999 (1998 — 36,180 ounces) at a total cash cost, 
including royalties, of US$162 per ounce (1998 — US$147). 


Wheaton River owns the Bellavista project in Costa Rica. Drilling on 
this property by the previous owner outlined a significant gold resource. 
A feasibility study was completed in 1999 that included a mine plan with 
production of 436,000 ounces of gold over seven years. Wheaton River is 


pursuing permits and financing for the project. 


RESULTS OF OPERATIONS 
Net earnings of $7,615,680 or $0.19 per share in 1999 was an increase of 
$5,815,574 over the 1998 net earnings of $1,800,106 or $0.05 per share. 


Sales revenue in 1999 increased by 113% to $33,303,499 (1998 — 
$15,661,313). Gold production increased by 97% in 1999 to 71,289 
ounces (1998 — 36,180 ounces). The increase resulted from processing 
most ore through the new, larger heap leach facility at Totem Creek and 
mining from the higher grade Ursa pit that had been partially pre- 
stripped in 1998. Realized prices for gold sales increased by 9% to 
US$314 per ounce up from US$287 in 1998. Cost of sales in 1999 
increased by 119% to $16,003,617 (1998 — $7,290,418). Cash operat- 
ing costs per ounce before royalties increased 13% to US$152 (1998 — 
US$135) per ounce mainly due to a higher stripping ratio and stripping 
costs in the Ursa pit. 


Interest and financing expense in 1999 was up 17% to $279,363 (1998 — 
$238,962) due mostly to a bank loan fee. General and administrative 
expense increased by 5% to $2,033,357 (1998 — $1,935,764) as a result 
of higher salaries and consulting fees. Resource assets written down in 
1999 increased to $1,495,087 (1998 — $98,025). During 1999 the East 
Low Grade Stockpile and Grizzly zone on the Golden Bear properties 
were determined to have no economic value, while in 1998 only minor 


projects were abandoned. 


LIQUIDITY AND CAPITAL RESOURCES 

Cash increased by $6,585,643 in 1999 and resulted in a balance of 
$12,336,542 at December 31, 1999 (1998 — $5,750,899). Operating 
activities generated $13,050,801 in 1999. 


Financing activities during 1999 required $172,914 (1998 — 
$10,263,780). During 1998 Wheaton River repaid its bank loan of 
$10,575,340. Deferred revenue provided cash of $1,166,965 (1998 — 
$4,674,286) as a result of repurchasing forward sales contracts for both 
gold and US dollars. These gains will be brought into income in the peri- 
ods that the original forward sales contracts would have matured over the 
periods 2000 to 2002. Additional shares were issued that generated 
$143,250 and 1,375,500 shares were repurchased for $311,062 under an 
issuer bid during 1999. Investing activities required $6,292,244 (1998 — 
$5,328,981). Resource asset expenditures in 1999 totalled $5,534,260 
and included $3,170,622 to advance the Bellavista project, $1,714,221 
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on Golden Bear Mine construction, and $583,647 on exploration. In 
early 1999 Wheaton River acquired additional shares of Kit Resources 
Ltd. for $717,087 that raised its ownership interest to approximately 23%. 


OUTLOOK 

The Golden Bear Mine is scheduled to produce in excess of 100,000 
ounces of gold over the next two years. Wheaton River has sold forward 
41,850 ounces of gold in 2000 at US$294 per ounce and 20,000 ounces 
of gold in 2001 at US$297 per ounce. 


Wheaton River completed a positive feasibility study on its Bellavista 
gold project in Costa Rica during the year showing ore reserves contain- 
ing 436,000 ounces of recoverable gold based on a gold price of US$325 
per ounce. Cash operating costs are expected to be US$156 per ounce 
and, after royalties, total cash costs are expected to be US$179 per ounce. 
Capital costs are estimated at US$28 million. A new management plan 
has been submitted under the environmental impact assessment and 
other work necessary for regulatory approval is currently in progress. 
Discussions are under way with financial institutions regarding debt 
financing for the project. Regulatory approval and financing commit- 
ments are expected in time to begin construction in 2000. 
Commencement of the Bellavista project and the revenues from it are 
dependent on Wheaton River being able to obtain an adequate gold 


price on its future production to secure financing. 


In November 1999 Wheaton River's directors approved a merger with 
Kit. The merger would take place by way of a plan of arrangement that 
would have Wheaton River issue approximately 11.8 million shares in 
exchange for the 77% of Kit shares that it does not currently own. Kit 
owns the George Lake mineral properties in Nunavut Territory. These 
properties have a mineral resource estimated to contain approximately 
2,000,000 ounces of gold. This project has been optioned to Kinross 
Gold Corporation, which may earn a 70% interest for an exploration 
expenditure of $20 million over five years. The merger is subject to the 
approval of both Wheaton River's and Kit’s shareholders at their respec- 
tive meetings in March 2000. 


In December 1999 Wheaton River agreed to purchase the Red 
Mountain gold project, located near Stewart, British Columbia, for 
approximately $500,000. This mineral resource has a higher-grade 
core, estimated to contain 250,000 ounces of gold that may be 
economic at a US$300 per ounce gold price. Further evaluation 
work will be performed in 2000. 


YEAR 2000 READINESS 


The year 2000 issue arises because many computerized systems use two 
digits rather than four to identify the year. Date-sensitive systems may 
recognize the year 2000 as 1900 or some other date, resulting in errors 
when information using year 2000 dates is processed. It is not possible to 
be certain that all aspects of the year 2000 issues affecting Wheaton 
River, including those related to the efforts of customers, suppliers, or 
other third parties, will be fully resolved. Wheaton River has assessed its 
internal software and hardware systems and believes all systems are ready 
for the year 2000. Key suppliers have indicated they have dealt with their 
year 2000 issues. 
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MANAGEMENT’S RESPONSIBILITY FOR 
JUNCUS to OG NG, 


The consolidated financial statements contained in this doc- 
ument have been prepared by management and are in accor- 
dance with accounting principles generally accepted in 
Canada. Other information contained in this document has 
also been prepared by management and is consistent with 
the data contained in the consolidated financial statements. 
A system of internal control is maintained by management 
to provide reasonable assurance that assets are safeguarded 


and financial information is accurate and reliable. 


The board of directors ensures that management discharges 
its financial responsibilities and approves the financial state- 
ments. The board’s review is accomplished principally 


through the audit committee, which is composed of a 


majority of non-executive directors. The audit committee 
meets periodically with management and auditors to review 


financial reporting and control matters. 


The consolidated financial statements have been audited by 


PricewaterhouseCoopers LLP and their report follows. 


Ah 


A price- 


Ian J. McDonald T. Derek Price 
Chairman and Vice President Finance and 
Chief Executive Officer Chief Financial Officer 
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To the Shareholders and Directors of Wheaton River Minerals Ltd. 


We have audited the consolidated balance sheets of 
Wheaton River Minerals Ltd. as at December 31, 1999 
and 1998 and the consolidated statements of operations 
and deficit and cash flow for the years then ended. These 
financial statements are the responsibility of the Company's 
management. Our responsibility is to express an opinion 


on these financial statements based on our audits. 


We conducted our audits in accordance with Canadian 
generally accepted auditing standards. Those standards 
require that we plan and perform an audit to obtain rea- 
sonable assurance whether the financial statements are free 
of material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and disclo- 
sures in the financial statements. An audit also includes 
assessing the accounting principles used and significant 
estimates made by management as well as evaluating the 


overall financial statement presentation. 


In our opinion, these consolidated financial statements 
present fairly, in all material respects, the financial position 
of the Company as at December 31, 1999 and 1998 and 
the results of its operations and its cash flow for the years 
then ended in accordance with Canadian generally accept- 


ed accounting principles. 


Prreantirhounlorpery LLP 


Chartered Accountants 
Vancouver, British Columbia 
January 14, 2000 
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CONSOLIDATED STATEMENTS OF | 
——_ OPERATIONS AND 


Years ended December 31 


Sales 

Cost of sales 

Royalties 

Depreciation and depletion 


Earnings from mining operations 
Expenses and other income 
Interest and financing 
General and administrative 
Depreciation 
Resource assets written down 
Other income 


Earnings before the following 


Resource and capital taxes 


Equity earnings in associated company 


Net earnings 


Deficit, beginning of year 


Deficit, end of year 


Earnings per share 


Note 


ks} 


1999 


$ 33,303,499 
16,003,617 
1,107,028 
4,122,179 
21,833,424 
11,470,075 


279,363 
2,033,357 
56,681 
1,495,087 
(140,720) 
3,723,768 
7,746,307 


173,292 
(42,665) 


7,615,680 


17,694,432 


$ 10,078,752 


$ 0.19 


1998 


$ 15,661,313 


7,290,418 
627,707 
3,663,876 
11,582,001 
4,079,312 


238,962 
1,935,764 
63,773 
98,025 

(205,751) 
2,130,773 


1,948,539 


148,433 


1,800,106 


19,494,538 


$ 17,694,432 


0.05 


The accompanying notes form an integral part of these consolidated financial statements. 
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CONSOLIDATED 


December 31 


Note 


ASSETS 


Current 
Cash and cash equivalents 
Marketable securities 4 
Accounts receivable and prepaids 
Product inventory 
Supplies 


ine) 


Investment in associated company 
Reclamation deposits 5 
Resource assets 6 


LIABILITIES 


Current | 
Accounts payable and accrued liabilities 


Deferred revenue 8 


Provision for reclamation 


SHAREHOLDERS’ EQUITY 


Contributed surplus 
Share capital 9 
Deficit 


Approved by the board: 


1999 1998 
$ 12,336,542 5,750,899 
18,960 547,942 
373,846 303,040 
1,891,036 1,488,694 
544,206 510,983 
15,164,590 8,601,558 
1,292,694 = 
1,027,095 990,158 
17,022,304 19,001,459 

$ 34,506,683 28,593,175 
Seeeois, 192 721,846 
6,660,991 8,081,595 
2,900,000 2,900,000 
10,174,183 11,703,441 
904,502 = 
33,506,750 34,584,166 
(10,078,752) (17,694,432) 
24,332,500 16,889,734 

$ 34,506,683 $ 28,593,175 


Arf 


Ian J. McDonald 


Director 


Kerry J.Knoll 


Director 


The accompanying notes form an integral part of these consolidated financial statements. 
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CONSOLIDATED STATEMENTS OF 
_ CASH FLOW) SS eee eee eee 


Years ended December 31 


Note 1999 1998 

OPERATING ACTIVITIES 
Net earnings $ 7,615,680 $ 1,800,106 
Deferred revenue 8 1,166,965 4,674,286 

Items not involving cash: 

Depreciation and depletion 4,779,460 3,727,649 
Deferred stripping amortized 1,238,868 — 
Deferred revenue amortized 8 (2,587,569) (2,757,495) 
Equity earnings in associated company (42,665) — 
Resource assets written down 1,495,087 98,025 
13,665,826 7,542,571 
Change in non-cash working capital 10 (615,025) (1,267,584) 
13,050,801 6,274,987 

FINANCING ACTIVITIES 
Bank loan 9 — (10,575,340) 
Common shares (repurchased) issued 9 (172,914) 311,560 
(172,914) (10,263,780) 

INVESTING ACTIVITIES 
Resource assets (5,534,260) (6,748,536) 
Reclamation deposits (36,937) 1,557,497 
Investment in associated company (717,087) _ 
Marketable securities (3,960) (137,942) 
(6,292,244) (5,328,981) 
Increase (decrease) in cash 6,585,643 (9,317,774) 
Cash and cash equivalents, beginning of year 5,750,899 15,068,673 
Cash and cash equivalents, end of year $9127336,542 $ 5,750,899 


The accompanying notes form an integral part of these consolidated financial statements. 
EEE ener 
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NOTES TO THE CONSOLIDATED 


December 31, 1999 and 1998 


1. DESCRIPTION OF BUSINESS AND NATURE OF OPERATIONS 

Wheaton River Minerals Ltd. (the “Company’”), through its 89% owned subsidiary, North American 
Metals Corp. (“NAM”), owns the Golden Bear Mine located in northwestern British Columbia. The 
mine produces gold on a seasonal basis from spring to autumn using a heap leach process. 


The Company also owns the Bellavista gold project in Costa Rica. A feasibility study has been 
completed on this project. The Company is pursuing permits and financing. 


The continued operations of the Company and the recoverability of the amount shown for resource 
assets is dependent upon future profitable production and, for those assets not in production, the 
existence of economically recoverable reserves and the ability of the Company to obtain financing to 
develop these assets. 


2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


a) Basis of Presentation 
These consolidated financial statements include the accounts of Wheaton River Minerals Ltd. and its 
subsidiaries. Principal subsidiaries are listed below. 


Subsidiary Location Ownership Interest 
North American Metals Corp. Canada 89% 
Metales Procesados M.R.W., S.A. Costa Rica 100% 
Compania Rio Minerales, S.A. Costa Rica 100% 


During 1999, the Company increased its holdings in Kit Resources Ltd. (see note 15). This investment is 
now presented in these financial statements using the equity method. In prior years, the investment in Kit 
Resources Ltd. was shown on a cost basis. 


b) Resource Assets 

Property, plant and equipment are carried at cost, including all costs incurred in the acquisition, exploration 
and development of the Company’s mining properties, less accumulated depreciation and depletion and 
write-downs to recognize impairments in value. Depreciation and depletion of mine assets are charged on a 
units-of-production basis over proven and probable reserves. Office equipment is depreciated over three 
years on a straight-line basis. 


Expenditures for acquisition, exploration and development of mineral properties are capitalized under 


deferred exploration and development until the property is in commercial production or is abandoned. 
Expenditures relating to abandoned properties are expensed in the year they are abandoned. 


c) Inventories 

Inventories of stockpiled ore and product in circuit are valued at the lower of average cost and net 
realizable value. Inventories of supplies are valued at the lower of average cost and replacement cost 
net of an accumulated provision for obsolescence. 


d) Marketable Securities 
Marketable securities are valued at the lower of cost and market. 


aera ST oS a 
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_____NOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS 


December 31, 1999 and 1998 


e) Provision for Reclamation 

Reclamation costs have been estimated based on the Company’s interpretation of current regulatory 
requirements. Reclamation costs associated with the current Golden Bear Mine plan have been fully 
accrued at December 31, 1999. 


f) Foreign Currency Translation 

Monetary items are translated into Canadian dollars at the exchange rates prevailing at the balance sheet 
date. Non-monetary items are translated at historical rates. Revenue and expense items are translated at 
rates prevailing on the transaction dates. Exchange gains and losses are included in operations. 


g) Earnings Per Share 

Earnings per share calculations are based on the weighted average number of common shares 
issued and outstanding during the year. Fully diluted earnings per share for the year ended 
December 31, 1999 were $0.17. 


h) Financial Instruments 
The carrying values of cash, accounts receivable and prepaids, reclamation deposits and accounts payable 
and accrued liabilities approximate their fair values. 


i) Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amount of assets and 
liabilities and disclosure of contingent liabilities at the date of the financial statements, and the reported 
amounts of revenues and expenditures during the reporting period. Actual results could differ from 
those reported. 


j) Revenue Recognition 
Gold sales are recorded at the estimated net realizable value when the gold is available for delivery. 
Hedging gains or losses are recognized in sales when the hedged production is sold. 


k) Share Option Plan 

The Company has a share option plan as described in Note 9b. No compensation expense is recognized 
for this plan when shares or share options are issued pursuant to the plan. Consideration paid for shares 
on exercise of the share options is credited to share capital. 


\) Cash and Cash Equivalents 
Cash includes those short-term money market instruments which, at acquisition date, have a maturity date 
of three months or less. 


3. OTHER INCOME 


1999 1998 

Other income is comprised of: 
Investment income $ 304,664 $ 460,563 
Loss on marketable securities (15,000) (135,000) 
Other (148,944) (119,812) 


$ 140,720 $ 205 MoM 
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4. MARKETABLE SECURITIES 


Market values of the securities at December 31 are as follows: 


1999 1998 
Marketable securities at market values $ 19,195 $ 641,533 


5. RECLAMATION DEPOSITS 

The Company has provided reclamation deposits totalling $1,027,095 (1998 — $990,158) to government 
authorities, an insurance company guaranteeing reclamation obligations and a reclamation trust fund. These 
deposits are not available for working capital purposes. The Company has also provided government authori- 
ties with $2,247,451 in reclamation guarantees in the form of surety bonds issued by an insurance company. 


6. RESOURCE ASSETS 


1999 1998 

Property, plant and equipment $ 22,419,607 $ 20,643,848 
Less: Accumulated depreciation and depletion (14,629,963) (8,611,649) 
7,189,644 12,032,199 

Deferred exploration and development 9,232,660 6,969,260 


$17,022,304 $ 19,001,459 


Deferred exploration and development amounts include $9,228,429 (1998 — $6,057,807) relating to the 
Bellavista project. The balance of the deferred exploration relates to exploration projects on the Golden Bear 
properties. The economic value of these projects has yet to be determined. Property, plant and equipment 
amounts relate to the Golden Bear Mine assets. Production from the known reserves at this mine is subject 
to net smelter return royalties of 4% except for the Kodiak B reserves, which are subject to a 2% royalty. 


During 1999, resource assets were written down by $1,495,087 (1998 — $98,025). These write-downs relate 
principally to exploration projects at the Golden Bear Mine properties. 


7. LOAN AND HEDGING FACILITIES 

The Company’s subsidiary, North American Metals Corp., has a US$2,000,000 loan facility available to 
finance its operations. Interest is payable at the London Interbank Offer Rate plus 2.5%. North American 
Metals also has a gold and currency hedging facility (see note 11). The Golden Bear Mine assets have been 
pledged as collateral for these facilities and the Company has guaranteed these obligations. 


8. DEFERRED REVENUE 

Deferred revenue consists of net cash gains from repurchasing forward gold sales and currency contracts 
intended to hedge future production. Deferred revenue is reflected in sales as the hedged production is 
delivered. Deferred revenue to be allocated to 2000 production is estimated to be $2,957,000. 
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____ NOTES TO THE CONSOILTDATED FINANCTAT STATEMENTS 


December 31, 1999 and 1998 


9. SHARE CAPITAL 
a) Common Shares 


Authorized share capital comprises an unlimited number of common shares without par value. 


Issued and outstanding: 


Shares Amount 

At December 31, 1997 38,053,132 $ 33,272,606 
Public offerings and private placements 981,375 357,566 
Exercise of stock options 10,000 3,500 
Exercise of special warrants 2,000,000 1,000,000 
Shares repurchased and cancelled (102,000) (30,476) 
Share issue costs — (19,030) 

At December 31, 1998 40,942,507 34,584,166 
Flow-through shares 515,000 103,000 
Exercise of stock options 115,000 40,250 
Shares repurchased and cancelled (1,375,500) (172157565) 
Share issue costs — (5,101) 

At December 31, 1999 40,197,007 Sess 00n/50 


At December 31, 1999, the Company is authorized to repurchase an additional 1,974,675 of its shares to 


September 2000. 


b) Share Options 


The Company has established a share purchase option plan whereby the board of directors may from time to 
time grant up to a total of 4,700,000 options to directors, officers, employees or consultants. The maximum 
term of any option will be ten years, but generally options are granted for five years or less. The exercise price 
of an option is not less than the closing price on the Toronto Stock Exchange on the last trading day preced- 

ing the grant date. Options vest on the grant date. 


A summary of the Company’s options at December 31, 1999 and 1998 and the changes for the years ending 
on those dates is presented below: 


1999 1998 

Options Weighted-Average Options Weighted-Average 

Outstanding Exercise Price Outstanding Exercise Price 

At January 1 3,876,000 $ 0.63 3,406,000 $1.02 
Granted 460,000 $ 0.47 2,320,000 $ 0.35 
Exercised (115,000) $ 0.35 (10,000) $0.35 
Expired (10,000) $ 0.66 (640,000) $ 0.54 
Cancelled (10,000) $ 0.35 (1,200,000) $ 1.24 
At December 31 4,201,000 $ 0.62 3,876,000 $ 0.63 
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The following table summarizes information about the options outstanding at December 31, 1999: 


Weighted-Average 


Range of Options Remaining 
Exercise Price Outstanding Contractual Life 
$ 0.25 to $ 0.50 2,645,000 1.5 years 
$ 0.51 to $ 1.00 720,000 2.0 years 
$1.01 to $ 1-30 836,000 0.3 years 
$ 0.25 to $ 1.30 4,201,000 1.3 years 


c) Warrants 


Weighted-Average 
Exercise Price 


$ 0.37 
$0.73 
$ 1.29 
$ 0.62 


A summary of the Company’s warrants at December 31, 1999 and 1998 and the changes for the years end- 


ing on those dates is presented below: 


1999 
Options Weighted-Average 
Outstanding Exercise Price 
At January 1 2,500,000 $ 0.93 
Expired — 
At December 31 2,500,000 $ 0.93 


Warrants outstanding at December 31, 1999 expire as follows: 


Warrants Exercise Expiry 
Outstanding Price Date 
500,000 $ 0.65 May 2000 
2,000,000 $ 1.00 October 2002 
2,500,000 


10. CHANGE IN NON-CASH WORKING CAPITAL 


Accounts receivable and prepaid $ 
Product inventory 

Supplies 

Accounts payable and accrued liabilities 


$ 


A SS 


1998 
Options Weighted-Average 
Outstanding Exercise Price 
5,500,000 $ 1.10 
(3,000,000) $1525 
2,500,000 $ 0.93 
1999 1998 
(70,806) $ 26,144 
(402,342) (741,658) 
(33,223) 49,461 
(108,654) (601,531) 
615,025 $ (1,267,584 
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___ NOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS 


December 31, 1999 and 1998 


11. HEDGING 

At December 31, 1999, the Company had the following forward sales contracts outstanding: 
Year Quantity Sold Price 

Gold contracts 2000 41,850 ounces US$ 294 
2001 20,000 ounces US$ 297 

US$ contracts 2000 US$ 15,174,700 Cdn$ 1.4559 
2001 US$ 5,948,850 Cdn$ 1.4472 


12. RELATED PARTY TRANSACTIONS 

The Company incurred consulting fees of $Nil (1998 — $16,500) with a corporation owned by a director of 
the Company for investor relations related services. Legal fees of $55,476 (1998 — $43,418) were paid to a 
firm in which the Company’s secretary is a partner and legal fees of $11,096 (1998 — $10,157) were paid to 
a firm in which a subsidiary company’s secretary is a partner. Administration expenses of $43,488 (1998 — 
$10,100) were recovered from companies with directors in common. 


13. INCOME TAXES 

Income taxes for the years ended December 31, 1999 and 1998 have been eliminated by the application of 
previously unrecognized non-capital losses and other deductions. In addition, the Company has $3,475,000 
in tax losses and $64,749,000 in other tax pools available to offset future taxable income in Canada. These 
losses expire between 2001 and 2006. Included in these amounts are $63,798,000 in tax pools that are only 
available to the Company’s subsidiary North American Metals Corp. No recognition has been given in these 
financial statements to the potential income tax benefits associated with these items. 


14. SHARE ACQUISITION 

The Company increased its holdings in Kit Resources Ltd. (“Kit”) from 9% to 23% during 1999 and 
became the largest shareholder. The Company’s chairman and chief executive officer was also elected as 
chairman and chief executive officer of Kit. Kit owns mineral properties in the Nunavut Territory. 


15. BUSINESS COMBINATION 

In November 1999, the boards of directors of the Company and Kit gave approval in principle to a business 
combination of the two companies, pursuant to which they will merge by way of a court-approved plan of 
arrangement. Ihe Company’s shareholders will receive one share of the merged company for each share of 
Wheaton, and Kit shareholders will receive 0.408 of a Wheaton River Minerals Ltd. share for each share of 
Kit under the merger proposal. Completion of the merger is subject to receipt of an appropriate valuation, 
fairness opinions and shareholder and regulatory approval. 


16. PROPERTY PURCHASE AGREEMENT 
In December 1999, the Company agreed to purchase the Red Mountain gold project, located near Stewart, 
British Columbia, for approximately $500,000. The sale is expected to close in early 2000. 


17.UNCERTAINTY DUE TO THE YEAR 2000 ISSUE 

The year 2000 issue arises because many computerized systems use two digits rather than four to identify the 
year. Date-sensitive systems may recognize the year 2000 as 1900 or some other date, resulting in errors 
when information using year 2000 dates is processed. In addition, similar problems may arise in some sys- 
tems which use certain dates in 1999 to represent something other than a date. The effects of the year 2000 
issue may be experienced before, on, or after January 1, 2000, and, if not addressed, the impact on opera- 
tions and financial reporting may range from minor errors to significant systems failure which could affect 
an entity's ability to conduct normal business operations. It is not possible to be certain that all aspects of the 
year 2000 issue affecting the Company, including those related to the efforts of customers, suppliers, or 
other third parties, will be fully resolved. 
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